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Abstract

The Impact of Financial Revenues and Risks on
The Creation of Sovereign Wealth Funds

By
Zaki Abdul Salam Kobari

Supervised By:
Dr. Kahtan Al Samaraie
This study aimed at studying the impact of financial Revenues and risks on the
establishment of sovereign wealth funds in the U.A.E. Markets. The sample of
the study was tested by the determination of the number of sovereign wealth
funds in the U.A.E. totaling to seven funds, in addition to the determination of
the number of employees in each fund totaling to one hundred eighty one
employees i.e. 100% of the study community of 2008. In order to achieve the
study aims and to answer the questions raised by the study, suitable statistical

methods were adopted.

The study reached several important results, the most important of which were:
o The existence of statistical significant relationship between the economic,
political, legislative, administrative and demographical risks and the establishment

of sovereign wealth funds in the U.A.E. Markets.

o There is statistical significant impact of the foreign capital and reserves
flow and the prices of foreign assets on the establishment of sovereign wealth
funds in the U.A.E. Markets.

The study suggests the following recommendations:

1. To call for the establishment of sovereign wealth funds for buying equity
in the companies on the verge of collapsing so as to protect such companies
and to prevent the transmission of substantial part of their assets to foreign

sovereign funds.

www.manaraa.com



2. To call the sovereign wealth funds to prepare regional analytical
studies and to study each and every economic sector independently for a
period of not less than 5 years so as to reach practical results based on a
reasonable time period and to analyze the results of the investments and their
impact on the economies of such countries.

3. The sovereign wealth funds should support their foreign investments in
sectors supporting local economic development strategies through transfer of

knowledge and direct foreign investments.
4. To focus on raising the level of transparency through observing the
corporate governance best practices and auditing the accounts through well

reputed private companies observing international standards.

5. To Endeavour to enhance and improve the performance of the economic

policy as well as the legislative frame work and the government services.
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duwlyll Olpin geozd bl 205901(10) 03y JguzOne-Sample Kolmogorov-Smirnov Test

Most Extreme
Normal Parameters Differences
Std. Absolut | Positiv| Negativ| Kolmogorov| Asymp. Sig. (2-
N Mean | Deviation e e e -Smirnov Z tailed)
Q1 144 | 4.1389 0.347 517 517 | -.344 6.199 0.000
Q2 144 | 3.5625 1.2611 290 .290 -.248 3.483 0.000
Q3 144 | 3.9931 -.5354 359 359 | -.359 4.312 0.000
Q4 144 | 3.6597 1.2069 242 0187 | -.242 2.899 0.000
Q5 144 | 4.1389 .7809 .247 .189 -.247 2.962 0.000
Q6 144 | 3.8611 1.0813 .236 169 | -.236 2.830 0.000
Q7 144 | 4.0417 9598 .240 159 | -.240 2.876 0.000
Q8 144 | 4.4861 5015 .348 348 | -.333 4.172 0.000
Q9 144 | 4.3333 1.1826 339 .286 | -.339 4.062 0.000
Q10 144 | 3.5833 .6742 327 327 -.211 3.929 0.000
Q11 144 | 4.5139 .8608 471 .286 -.471 5.650 0.000
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Q12 144 | 3.3472 4777 419 419 | -.261 5.029 0.000
Q13 144 | 4.7222 .6940 517 344 | -.517 6.199 0.000
Q14 144 | 3.9375 .8463 .293 221 | -.293 3.520 0.000
Q15 144 | 4.6250 7181 463 301 | -.463 5.557 0.000
Q16 144 | 3.8125 .8018 .356 262 | -.356 4.276 0.000
Q17 144 | 4.5139 5015 .348 333 | -.348 4.172 0.000
Q18 144 | 3.6597 7111 302 302 | -.205 3.628 0.000
Q19 144 | 4.2361 1.1093 373 246 | -.373 4.470 0.000
Q20 144 | 3.9028 .6181 319 292 | -.319 3.833 0.000
Q21 144 | 4.0972 1.1904 394 224 | -.394 4.727 0.000
Q22 144 | 4.3889 4892 .398 398 | -.283 4.773 0.000
Q23 144 | 4.0556 9591 .241 162 | -.241 2.890 0.000
Q24 144 | 3.9028 .6181 319 292 | -.319 3.833 0.000
Q25 144 | 3.8611 .7809 .247 247 | -.189 2.962 0.000
Q26 144 | 4.7639 4261 474 290 | -.474 5.689 0.000
Q27 144 | 4.0139 .6995 258 258 | -.256 3.095 0.000
Q28 144 | 3.9028 .6181 319 292 | -.319 3.833 0.000
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Q29 144 | 4.1389 1.1319 .395 225 | -.395 4.736 0.000
Q30 144 | 4.3889 4892 398 398 | -.283 4.773 0.000
Q31 144 | 4.2917 1.0369 378 247 | -.378 4.533 0.000
Q32 144 | 3.7639 .6894 252 248 | -.252 3.025 0.000
Q33 144 | 4.0699 1.0751 321 193 | -.321 3.846 0.000
Q34 144 | 3.7153 4528 451 265 | -.451 5.406 0.000
F1 144 | 4.3333 1.0309 352 259 | -.352 4.226 0.000
F2 144 | 3.7639 .8608 372 253 | -.372 4.463 0.000
F3 144 | 4.0972 .8048 244 191 | -.244 2.928 0.000
F4 144 | 3.6667 9894 .396 229 | -.396 4.749 0.000
F5 144 | 3.8542 9384 339 339 | -.264 4.074 0.000
Fé 144 | 3.9375 7311 430 327 | -.430 5.159 0.000
F7 144 | 4.0972 .8048 .248 Jd91 | -.244 2.928 0.000
F8 144 | 3.4792 5013 351 351 | -.330 4.215 0.000
F9 144 | 4.0972 9703 314 176 | -.314 3.771 0.000
F10 144 | 4.7222 .6940 517 344 | -.517 6.199 0.000
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F11 144 | 3.8681 .8299 424 291 | -424 5.091 0.000
F12 144 | 4.0903 9230 310 263 | -.310 3.721 0.000
F13 144 | 3.8542 8275 424 0291 | -.424 5.089 0.000
S1 144 | 4.2431 .6819 257 257 | -.248 3.088 0.000
S2 144 | 3.7292 .6392 .289 .248 | -.289 3.469 0.000
S3 144 | 4.1042 1.1868 .393 225 | -.393 4.714 0.000
$4 144 | 4.000 .6996 257 257 | -.257 3.083 0.000
S5 144 | 3.3681 1.0017 379 379 | -.218 4.554 0.000
S6 144 | 3.9722 9002 373 238 | -.373 4.481 0.000
S7 144 | 3.7639 9751 401 401 | -.279 4.816 0.000
S8 144 | 3.2431 9698 401 275 | -.401 4.806 0.000
S9 144 | 4.7153 4528 451 265 | -.451 5.406 0.000
S10 144 | 3.2569 9805 401 275 | -.401 4.809 0.000
S11 144 | 3.6597 4754 423 258 | -.423 5.072 0.000
S12 144 | 3.8125 1.2116 277 210 | -.277 3.321 0.000
S13 144 | 4.0972 9630 321 174 | -.321 3.851 0.000
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S14 144 | 3.6319 1.0951 257 168 | -.257 3.079 0.000
S15 144 | 3.8611 1.0813 236 169 | -.236 2.830 0.000
S16 144 | 3.9167 9424 .369 222 | -.369 4.423 0.000
S17 144 | 3.8681 1.0790 235 164 | -.235 2.818 0.000
S18 144 | 3.6875 1.1248 332 211 | -.332 3.980 0.000
S19 144 | 4.1875 .8607 317 204 | -.317 3.799 0.000
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Chart( 2) Correlation of Sector returns with Oil prices

Sources : Bloomberg and Roland Beck calculations.

Notes : the sect oral indices are the MSCI world sector indices.
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The correlations have been computed for daily returns between 1 January 1995 and

6 February 2008. Chart (3) Share of Oil Company Stocks in Total Market

44
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Chart (3) Share of Oil Company Stocks in Total Market Capitalization

UK 15 US 9
Others 13.7 Euro area 6
World 8.4 Japan 1.2

Axis % of Total Market capitalization
Nz e .. Qs 2006

Sources: DataStream and ECB calculations.

148

www.manharaa.com



